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Joplin, Missouri
Marech 5, 1942

Mr. Andrew Fletcher, Vice-President,
Eansas Explorations, Ince,

250 Park Avemuse,

New York City, N, Y.

Dear Sir:
I transmit herewith Anmeal Report of

s Bxplorations, Ince., for the year,

s
/':/

Respectfully subaitted,

K oo (i

1942



ANNUAL = REPORT

EKANSAS  EXPIORATIONS, INCORPORATED
JOPLIN, MISSOURI

1941



JARRETT

CONTENTS

1941
List of lsases as at 12/31/41

URIT
1941

RITZ UNIT

Map of Ore Reserves
1941
1942 (Recommendations)

SNAYP UNIT

Map of Ore Reserves
1941
19438 (Recommendations)

DARDENNE UNIT

1941

EMPIOYER'S LIABILITY

IEGAL

GENERAL

1941
Taw Suits

Expenditures Classified
Accounts Receivable
Carrent Iiabilities
Miscellaneous Incoms

Pages

1l

23

4 ~-5=6

7
8
10

1
12
15

&

S88E

-9

-13 - 14



ARNUAL EEPCRT

oF
KANSAS EXPIORATIONS, INCORPGRATED
19 41 o

The operations of the Eansas Explarations, Inc., for the
year 1941 were contimous af the Jmﬂ unit fram January
1, 1941 to November 10, 1941, and Ritz unit from Jamary 1,
1941 to December 31, 1941, and at the Snapp Unit from July
12, 1941 to December 31, 1941,

The base price paid for zinc concentrates was $48,00
per ton from Jamary 1, 1941 to September 13, 1941, and $46,58
per ton from September 13, 1941 to October 10, 1941, and
$55.28 from October 10, 1941 to December 31, 1941, while the
base price paid for lead concont:fates was $64,54 from Jemary
1, 1941 to Fetruary 10, 1941, and $66,70 from February 10, 1941
to March 15, 1941, and $69.58 from March 15, 1941 to December

51, 1941e



* - 5% on Tailings and 7% on underground

LIST OF LEASES AS AT DECEMBER 31, 1941,

-  OPERATING UNITS —

Mumber Rame
RITZ UNIT
921 Ritz
DARDENNE UNIT
9744 Dardenns
SNAPP UNIT
971 Snapp
SNAFP UNIT
974 Gunning
975 Gunning
976 Backingham
977 Buokingham
978 Poundstone
979 Cashman
980 McReynolds
981 Ragland
982 8tevison
Teken in 1941:
083 Olson
984 Poundstone
985 Poundstone
986 Ktz
287 Rtz
988 White.
289 " Forton
290 Whitfield
991 ¥hittield
292 Weaver
993 Backingham
994 Backingham

(2.7.)

Acres

60

40

State

Oklahoma

ores.

Missouri

Migsouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Migsouri

Migasouri
Missouri
Missouri
Missouri

. M esourl

Missouri
Missouri
M gsouri
Missouri
Migsouri
Missouri
Missouri

Land-Owner
.Royalty

12gk

5% - 7ig*

(=]

g 8 3 3



995
996
997
998
999

1001

Gibson
Gidbson
Bark
Woltt
MoWaters

Boyd
Gibson, et al

Total Aoreage =

160

80
100

78

2778

Missouri
Missouri
M asouri
Missouri
Missouri
Missouri
Missouri

g 333333
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JARRRTT UNIT
1941

The known Ore Resgerves which could be mined at a rofit
under conditions existing as at November had become exhausted
and it was decided to close all operations on this tract of
land and surrender the lease.

Mine o. 2 was ahut down Augnst 8, 1941. At Mine Mo, 4,
the last ore was hoisted on June 4, 1941, but development
wrk was earr:l:ed on until October 27, 1941, at which time
all equipment, inclnding pumps, were removed, and the mine was
shut down,

Mins No, 1 was closed down November 10, 1941, and all
pumps and mine equipment removed,

The 30 ton per hour Comcentrating Plant finished operations
on mine ore November 10, 1941, but contimued operating until
December 1, 1941, on ore in and around the mill., From Jamary 1,
1941 to May 15, 1941, the mill was operated five 10-hour ehifts
weekly; from May 16, 1941, to July 10, 1941, the mill was operated
two 8-hour shifts daily, six days a week; from July 10, 1941, to
Bovember 10, 1941, the mill operated various hours per week as the
mins tonnase— required, being an average of approximately u xty
hours a weak, |

The Consentrating Plant treated 74 055 rock tons during

1941, .l'ram the tonnage treated, 3 806,080 tons of zinc concen=



trates (60% Zn,) and 267,865 tons of lead concentrates

(80% Pb.) ware recovered. The emtire rock tonnags treated
during 1941 yielded a recovery of 5.14% in the form of zins
concentrates (60% Zn,) and +36% in the form of lead consen~
trates (80% Pb.), o a total recovery of 5.50%. Dn'ing the
operating perio&, 20 271 man shifts were emfloyad '1n opere
ations; each man shift averaging a production of 3.7 rock tons
or the equivalent of .20 tons of zins and lead concentrates.
The total average operating cost was $3.02 for each rock ton
or $55,65 for each ton of zinc and lead concentrates recover-
ed. During the year, 1941, S 806,080 tons of zinc concentrates
and $7.865 tons of lead concentrates were sold and loaded.

An averags gross price per ton (2 000 poumds) of $49.58 for
zine concentrates and $62.13 for lead concentrates was obtained,
or an average of $50.40 per ton. The average royalty paid on
zipe and lead concentrates s0ld and loaded at this property
during 1941 was §5.,04 per ton. On December 31, 1941, at this
unit, there were no zinc concentrates and mo lead consentrates
in bins,

During the year 1941, $26 770,11 was spent for churn drille
ing and operating development, tending toward the ascumilation
of are reserves, This expenditure is approximately 35 cents
per rock ton mined and $6.57 par ton of concentrates recover-
ed. In Jamary, 1941, we began installing pumps for ummtering
No. 1 mins, and later installed pipe linss and mine equipment,

derrick and hopper, for placing this mine into produsction,



which was completed at a cost of $7 423,75, and production
began May 9, 1941,

There was 6 644 feet of prospect churn drilling done on
this lease during the year 1941, and 1 435 feet of underground
development drifting was completed in all'three mines on this
tract during the year.

During 1941, at the Jarrett unit, the operating expend-
iture for labor and 1iability insurance (including salaries)
was §137 160.28; for all other items other than laber,
$89 564,09; or a total of 3236 724437, The total operating
profit for the year was $41 902,06, based on actual sales of
concentrates s0ld and leaded during the year. Miscellaneous

other income for the year was $901.96.



BRITZ  UNIT



: ' Rook Tons :
Area level Depth Probdable Possible Grade % Probable Fossible !

g: - 548 277 5980 8,00 296
- 548 875 8880 5.00 “e
0., ~ 838 £90 85330 8,00 1266
D, -~ 838 273 48330 8,00 2416
b 883 305 44000 : 8,50 2420
¥, =3 295 32410 6,00 15
G, 523 - 306 37630 7.00 2634
R. 3] 308 18110 7,00 1088
e 509 384 73350 4.50 330
K 800 3352 14500 ’ 4.50 633
I, — 883 245 10890 4.50 490
- =2 herip Ao~ eV e
H. 509 S8k 13000 4.50 588
P. 509 Sa4 6330 4.50 283
Q. _ 3500 332 41000 4.50 1845

Total = 239440 99150 13462 4323

Konses Eaploralions Inc.
RITZ MINE, :
Scavle 1”100




KTz UNIT
1941

The Rits unit was operated contimously throughout the
yoar 1541,

During the operating period, the mine operated two 8-hour
shifts per day, and the 30-ton per hour Concentrating Plant
operated from 16 to 24 hours per day, or whatever was nascessary
to treat the mine prodnction of ore. All cre treated was
mined underground and was hoisted at the mill shaft; ors being
dolivered to the shaft in the mine by a three and ons<half
ton storage battery locamotive and a rope hanlage aystem.

e 000 ——————

At the Ritz unit, during 1941, a total rock tonnags of
136 347 tons was hoisted, and a total of 135 763 tons of mine
rock was treated in the Comsentrating Plant. IFrom the tonnage
treated, 7 3$35.715 tons of zine conscentrates (60% Zn,), and
497.495 tons of lead poncentrates (80% Fb.) were recovered.
The entire tommage of Tock treated during 1941 yielded a Te-
covery of 5.,40% in the form of zine concentrates (60% Za.)
and ,37% in ti:a form of lead concentrates (80% Pb;), @ a
total recovery of 5.77% During the operating period, 26 714
man ghifts were uiployad in operations; each man shift aver-
aging a production of S.l1 rock tons or the equivalent of .29
tons of zinc and lead concentrates. The total average oper-

ating cost was $2,15 for eash ton of rock or $37.51 for each




ton of zinc and lead concentrates recovered,

On Desember 31, 1940, the Ritz unit had no concentrates
in bins. On December 51, 1841, the Ritz unit had no consceme
trates in bins. During the year 1941, 7 335,715 tons of zino
concentrates and 497,495 tons of lead consentrates were sold
and loaded, An average gross price par ton (2 000 pounds)
of $51,15 for zinc concentrates and $54.88 for lead concen-
trates was obtained, or an average of $51,38 per ton. The
average royalty paid on zinec and 1§ad soncentrates sold &nd
loaded was $6.42 per ton,

During the year, $13 500.51 was spent for operating de-
velopment and churn drilling. This was an expenditure of
10 cents for each ton of rock mined and $1.72 for each ton
of concentrates recovered. 2 ‘920. feet of churn drilling and

360 feet of underground development was completed during the

year., At the beginning of the year, the probable ore ressarve

was 21 500 tons of zinc and lead concentrates, At the close
of the year, the probable ore reserve was 17 987 tons of zinc
and lead eoncentrates, During the year, 7 833,210 tons of
zinc and lead concentrates were roduced,

During 1941, at the Ritz unit, the operating expenditure
for labor and Iubilitf insurance was $180 339,11; for all
items other than labor was $115 496.46; or a total of
$293 835,57. The total operatihg mine profit for the year
1941, at the Ritz unit, was $58 382,56, based on actusl sales
of concentrates sold and loaded during the year, Miscell-

ansous other income for the year was $876,99.

(14



RITZ UNIT
RECOMMENDATIONS FOR 1942

It is recommended that developmemt work by drifting
and churn drilling be contimed in an endeavor to increase

our ore resgerveos.

10
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SNAPP UNIT
1941

Dni'ing the early part of the year it was decided to begin
shaft sinking operations at two shafts on the Snapp; to insure
early capacity production of the mill, and, also, began to erect
a mill that had a capacity of at least 660 tons per 24 'honru.

At Mine No, 1, shaft sinking operations began in the early
pert of February, 1941, and were completed about July 15th, 1941.

At Mine No, 2, shaft sinking operations started in the
latter part of March and were ecompleted in May, 1941l. Consldearable
mine development by drifting was done before mine operations were
started. The erection of the mill was started in February and
completed July lst, 1941, It was neceasarj to have the timbers
shipped from Oregon.

At the Snapp unit, during 1941, a total rock tonnage of
77 429 tons were hoisted and 77 720 tons of mine rock were treated
in the concentrating plant. This tonnage treated included 484 tons
of rock stored at a surface dump which had been produced frecm deve
elopment work at the No., 2 mine,

From the tommage treated, 3 6"0'?.090 tons of ginc concentrates
(60% Zn.) and 59,890 tons of lead concentretes -(80% Pb,) were
recovered, The entire rock tonnage treated during 1941 yielded a
recovery of 4.6'4;5 in zine concontr'atos. (66% Zn.) and o08% in lead

concentrates (80% Pb.) or a total recovery of 4.72%.

12



During the operating period 10 996- man shifts were
employed, each man shift averaging a production of 7.0
rock tons, or the equivalent of .33 tons of zinc and

lead concentrates, The total average operating cost

was $1.6-7 for each ton of rock, or $35.44 for each ton

of zinc concentrates recovered. In addition to the

above cost, the indireet costs, té::es, etce that had
accumlated from January 1lst, 1941 to July 3lst, 1941,

in the amount of #6' 574,39 and all churn drilling expense
from Angubt 1st, 1941 to December 3lst, 1941, on leases
other than the Spapp lease, but in the Snapp area, amount-
ing to $5 6-50.25 was charged to operations for the year
1941, These items amountad to $12 224.64, which was a
cost of 156 sents for each ton of rock mined, or $3.34 for
each ton of zinc and lead concentrates recovered.

On Decamber 31lst, 1941, the Snapp unit had no con=-
coentrates in bins. During the year 1941, 3 667.090 tons
of zinc econcentrates and 59,890 tons of lead concentrates
were s80ld and shipped., An average gross price per ton
(2 000 pounds) of $51.86' for zino concentrates and $57,11
for lead concentrates was obtained, or an average of
$51,94 per ton.

During the period of operations from July to Dec-

13



ember 3lst, 1941, $5 421.84 was spent for development
and ehnra drilling on the Snapp lease, This was an
expenditure of 7 ecents far esach ton of rock mined end
$1,48 far each ton of concentrates rroduced, The
above expenditure was in addition to §5 g50.25 spent
far exploration work on leases in the Snapp area,
Daring the year 1941, 3 676 feet of churn drilling and
595 feet of underground development was completed, At
the beginning of the year, the probable ore reserve in
the Snapp area was 24 800 tons of zinec end lead concene
trates, At the closes of the year, the probable ore
reserve was 82 200 tons. During the year, 3 666,980
tons of zinc and lead concentrates were mrodunced,

During the year 1941, at the Smapp unit, the oper=
ating éz:pend.iture for lebor and liability imsurance was
$7é 333,99; for all items other than labor and limbility
inarance was $65 869,24, or a total of $142 203,23, The
total operating mine profit for the year 1941 was téo 525-.74.
The indirect costs, taxes, etce from Jamary lst, 1941 to
July 31st, 1941, amounting to #6 574,39, and the exploration
expense in the area surrounding the Snapp leass, smounting
to §5 650,25 ms charged to operations, amd, when deducted
from the mine profit of $60 525.74, loft a net operating
profit of $48 302,10, Miscellaneous other incoms for the

year 1941 was $258.25.

L%



SIAFP - UNIT
1941

RRECRMMENDATIONS FOR 1942

It is recammsnded that extensive arilling on 1lsases
held in this end the Buckingham area, be done to develop

additional ore reserves.

15






DARDENNE URIT
1941

The Beck Mining and Royalty Company, who has a sub-
lease on this 40 acre tract, operated very little during
the year and consisted of work dons mostly by gougers,
As the amount of the income was #6.99.75 and ths cost of
holding the lease is less than $50.00 per year, it is
planned to not surrender the lease at this time,

The ore produced from this tract was milled over the
Beck mill, located on an adjoininé tract.

The mine suspension expense for the year 1941 was $39.84.

From the mine rock produced, 180,01 tomns of zinc soncen=
trates and 4,345 tons of lead consentrates were produced,
from the sals of which, this company (Kansas Explorlations,
Ince) roceivedﬁ.99.75 as royalty. There were no operations
on this tract during the first six months of 1941,

ﬁe EKansas Explarations, Inc, owns the life interest of
Abram Dardenns in this tract,

1¢
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EMPIOYER'S  LIABILITY
1941

During tbs year 1941, the Eansas Explorations, Inc,
carried their own liadility Insurance., A total of 48 lost
time acoidents oocurred during the year, making a total of
2 004 shifts lost, averaging 41,7 shifts lost per accident,
and 31,07 shifts lost per 1 000 men shifts worked. Thers
was $34 725.15 credited to the Reserve account during the
year. The cost of all 1941 accidents was $11 944,03 plus
$5 500,00 estimated liability on 1941 cases unsettled as at
December Slst, 1941, which indicated a profit of $17 281,12
ﬁ.nde:r Self-Insurance coverage for the year, The estimated
liability of ons unsettled case which occurred in 1929, one
unsettled case which occurred ie 1940, is $1 500,00, The
Reserve account for December 3lst, 1941, showed a credit

balance of $60 311,74,






LAW  SUITS
1941

During the year the law suit of David A, Johnson
against the Kansas Explorations, Inc, ‘was hsard before
a Foderal Judge at Pt. Scott, Kansas, and before the
trial was campleted the Judge asked the attorneys for
Johnson to withdraw the suit or he would have to throw
the suit out of his eowrt. The suit was withdrawm
without oost to this Company, with the exception of
Witness and Attorney réea, which amounted to §1 6_09.86.

1€



GENERAL  EXPENDITURES
1941

__Amount 4 Total
Lease Rentals $ 2 858,00 038
Iease Acquisition 621,99 » 07
Spapp Area (Capital Expenditures) 154 620,81 17,25
Total Lease Expense ~ $158 100,80 17,64
Prepaid Royalties $ 413,00 «05
Mine Suspension Expense : 39,84 0
Salvage Expense 4 524,99 »51
Mining end Milling Costs 660 725.97 73.72
Royalties on Sales of Concentratss 70 B42.69 7,90
1egal Expense (Johmson lawsuit) 1 609.86 18
GRAND TOTAL ' . 895 257,15 100,00



At the close of the year 1941, Accounts Receivable were

ag follows:

Customers Ascounts Receivable:
Anerican Zinc, lead and Smelting Co.
Ozark Smelting and Mining Co,
Total -
Other Accounts Receivable:
Beck Mining and Royalty Co.
United Iron and Metal Co.
Henry E. Hoffinan
Total -
Total Accounts Receivable -

$20 909,77
10 732,96
$31 642.73
78439
748,50
34
827.23
" $382 469,96

At the close of ths year 1941, Current lLiabilities were

as follows:

Vouchers Payable
Unpresented Treasury Drafts
Unpresented Salary Drafts
Unpresented Fayroll Drafts
State Compensating Tax
Accrued Texes

Accrued Unamployment Insurance Texes

Accrued and Colleeted 0ld Age Benefit Taxes

Unclaimed Wages
Total Ourrent Iiabilities -

$22 140,93
2 311,37

2 826.,65
15 198,60
53,31
301.96

4 362.34

2 303.12
32063

49 818,91

Income for the year 194.1, other than from concentrate salss,

consisted of the following:

Income fram Royalties = Dardenne
Discount on Purchases ~ Jarrett
Discount on Purchases - Ritz
Discount on Purchases - Snapp
Misecellaneous Other Income
Miscellaneous Other Income - Jarrett

Miscellaneous Other Income « Robinson

Miscellaneous Other Income = Ritz
Miscellansous Other Income -~ Snapp
Total Qther Income =

$§ 699.75-
373,50
555,38

1 130,05
834,65
528446
236,32
s21,61

8475
§ 4 388,47



